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CAPE TOWN ALSO FOR EMBASSY 

E.O. 11652: N/A 

TAGS: PLAB, EINV, SHUM, SF, US, EEC 

SUB J : NEW SAG RESTRICTIONS ON DISCLOSURE OF BUSINESS AND 
EMPLOYMENT PRACTICES 

REF: (A) JOHANNESBURG 1332, (B) JOHANNESBURG 1276 (NOTAL) 

1 . SUMMARY: NEW LEGISLATION HAS BEEN INTRODUCED IN PAR- 
LIAMENT PROHIBITING THE DISCLOSURE BY LOCAL FIRMS 

AND SUBSIDIARIES OF MULTI-NATIONALS OF INFORMATION 

ABOUT THEIR SOUTH AFRICAN OPERATIONS. ALTHOUGH NOT YET LAW, 

THE MEASURE HAS, DUE TO ITS RETROACTIVE PROVISIONS, 

ALREADY AFFECTED OMPLIANCE WITH THE POST'S CURRENT 
EMPLOYMENT PRACTICES SURVEY. END SUMMARY. 

2. LEGISLATION ENTITLED THE "PROTECTION OF BUSINESS 
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BILL" WAS TABLED IN PARLIAMENT ON MAY 29 BY MINISTER 
OF ECONOMIC AFFAIRS CHRIS HEUNIS. THE MEASURE, WHICH 
IS DESINGED TO STOP THE FLOW OF ECONOMIC INTELLIGENCE TO 
ANTI-APARTHEID GROUPS, WILL MAKE IT ILLEGAL FOR LOCAL 
FIRMS AND SOUTH AFRICAN SUBSIDIARIES OF MULTI-NATIONAL 
COMPANIES TO DISCLOSE INFORMATION ABOUT THEIR OPERATIONS 
IN SOUTH AFRICA. SIMILAR TO THE GENERAL LAW AMENDMENT 
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ACT OF 1974, THE BILL STATES THAT NO LEGAL JUDGMENT, 

ORDER, DIRECTIONS OR ARBITRATION AWARD EMANATING FROM 
OUTSIDE SOUTH AFRICA, NOR ANY LETTER OR REQUEST, SHALL BE 
ENFORCED IN THE REPLUBLIC. ANYONE FOUND GUILTY OF COMPLY- 
ING WITH ANY SUCH ORDER WILL, ON CONVICTION, BE LIABLE TO 
A FINE OF UP TO 2,000 RAND (ONE RAND EQUALS APPROXIMATELY 
1.15 DOLLARS), A TWO-YEAR JAIL SENTENCE, OR BOTH. 

3. INFORMATION DENIED IN TERMS OF THE BILL COVERS EVERY 
FACET OF COMMERCE AND INDUSTRY IN SOUTH AFRICA, INCLUDING 
INDUSTRIAL PRODUCTION, IMPORTS AND EXPORTS, REFINING 
PROCESSES, AND THE OWNERSHIP, USE OR SALE OF ANY MATTER 
OR MATERIAL, WHATEVER ITS NATURE. WHILE THE LEGISLATION 

IS RETROACTIVE, PROVISION IS MADE FOR COMPANIES TO BE 
EXEMPTED FROM THE BLANKET BAN ON DISCLOSING INFORMATION 
IF EXPRESS PERMISSION IS OBTAINED FROM THE MINISTER OF 
ECONOMIC AFFAIRS, WHO MAY IMPOSE WHATEVER CONDITIONS HE 
DEEMS FIT. 

4. COMMENT: THIS LEGISLATION, WHICH IS LIKELY TO BE APPROVED 
EVEN BY THE OPPOSITION PROGRESSIVE FEDERAL PARTY, WILL 
AFFECT THE IMPLEMENTATION OF THE EEC CODE OF EM- 
PLOYMENT PRACTICE, AS WELL AS THE PRIVATE U.S. SULLIVAN 
CODE AND OFFICIAL U.S. GOVERNMENT INQUIRIES SUCH AS THE 
CURRENT EMPLOYMENT PRACTICES SURVEY. SINCE SOME COMPANIES 
WERE GIVEN ADVANCE NOTICE OF THIS EX POST FACTO LEGISLA- 
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TION, ONE FIRM REQUESTED THAT ITS COMPLETED QUESTIONNAIRE 
BE RETURNED AND SEVERAL HAVE PREFERRED NOT TO RESPOND. 
JOHNSON 
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